
• Tasmania’s spring rainfall was 18
per cent above average overall but
temperatures remained cool leading
into summer, which benefitted
grazing livestock due to the ample
availability of feed.

• Tasmania had its fourth driest
summer in 122 years of records,
with warmer than average days
and nights across the entire state
underpinning the fifth warmest
summer on record.

• Overall spring seasonal conditions
for cereal, pasture and fodder crops
were exceptional.

• Pollination rates were impacted by
cold and rainy conditions during
the spring growing season with
wet conditions leading to increased
disease pressure and lower assay for
poppy crops.

• The seasonal conditions yielded
mixed results in horticulture, with
an excellent harvest expected for
some vegetables while localised
adverse weather events impacted
some plantings and the flowering of
cherry and pome fruit.

• Cooler periods at the beginning
of the season have delayed the
grape vintage in some wine
growing regions, but grape quality is
reported to be excellent.
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Seasonal conditions have led to 
exceptional production volumes for 
some commodities. 

Re-opening of borders resulted in 
positive activity in the agri-business 
and agri-tourism sectors.

Growers and farmers are working 
to reduce the risks associated with 

COVID-19 variants. 

Shortages in skilled seasonal labour 
have proven to be a challenge. 
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COVID-19 and Prices

• The re-opening of Tasmania’s borders on  
15 December 2021 allowed many agricultural 
businesses the opportunity to return to a degree 
of normality while continuing to manage and 
mitigate against COVID-19 impacts. 

• An influx of interstate visitors and tourists after 
border restrictions eased resulted in increased 
demand from restaurants and cafes for both 
fresh and processed agri-food lines. However, 
the rise in local COVID-19 cases throughout the 
summer months delayed a full scale return to 
hospitality and production services.  

• High commodity prices are underpinning strong 
confidence in Tasmanian farmers and are 
expected to continue. 

• The cost of agricultural inputs, such as fertilisers 
and fuel, continued to increase over the last 
12 months as a result of reduced supply 
from overseas producers, due to COVID-19 
disruptions and geopolitical tensions. 

• The cost to business of borrowing funds to 
undertake agricultural enterprise continues 
at historical lows. The current low cost and 
increased availability of borrowed funds may be 
an issue of concern in the future for those who 
have borrowed heavily.

Itinerant and Seasonal Workers 

• Previously itinerant and seasonal workers 
provided the largest proportion of experienced 
labour employed in the state’s agricultural sector. 
COVID-19 travel restrictions heavily reduced 
the number of workers entering Tasmania from 
overseas and mainland Australia. 

• The re-opening of Tasmania’s borders helped 
to alleviate some labour availability pressures 
particularly during the peak summer demand 
period. 

• There are some reports of crops not being 
harvested due to shortage of labour. 

• Access to specialist and technically skilled labour, 
such as animal pregnancy scanners, shearers, 
wool handlers and Artificial Insemination (AI) 
technicians, and machinery operators continues 
to be a challenge. 

• Isolation and quarantine requirements for close 
contacts have added management complexity. 
However, the close contacts exemption for 
essential workers has been well received by 
growers and farmers.  

External impacts on Tasmanian agricultureExternal impacts on Tasmanian agriculture
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• 2020-21 was another magnificent year for 
Tasmanian exporters. The overall value for land-
based agri-food products was second highest 
after a record-breaking year in 2019-20, with key 
commodities dairy and cherries increasing over the 
previous 12 months. 

• The imposition of various trade restrictions and 
sanctions on a range of Australian products, 
and geopolitical tensions, are continuing to be 
monitored with impacts on Tasmanian agricultural 
industries possible. 

• Targeted support measures such as the 
International Freight Assistance Mechanism (IFAM) 
administered by AusTrade have been put in place 
to keep global air links open in response to the 
ongoing effects of the COVID-19 pandemic.

• While increasing costs for both incoming and 
outgoing sea and air freight are being monitored, 
most Tasmanian agricultural exporters have 

continued to provide products to overseas markets 
with limited disruption. 

• The reduced volume and velocity of international 
trade has resulted in a lack of shipping containers 
being available for use and has placed pressure on 
exporters to meet demand.

• The Tasmanian Government has launched the 
Tasmanian Export Freight Logistics Advisory Service 
(TEFLAS) to assist businesses optimise their 
transport operations, connect with transport 
services, develop new freight channels and identify 
potential cost savings. 

• Freight services, supply chain integrity, labour supply 
and storage capacity remain key considerations for 
agriculture.

• An exchange rate below USD $0.76 since July 
2021 has been favourable to Tasmanian businesses 
exporting overseas. 

1 ‘Red meat’ refers to beef, mutton and lamb, and pork. 
2 ‘Other food’ includes food not easily placed into other categories, such as pre-prepared foods, unidentified flours and   

products containing a combination of ingredients.
3 The ABS has reclassified some dairy products as ‘Other Food’ meaning that this category cannot be directly compared with 

2019-20 figures. 

Sources 
• Trade data (international food exports) – purchased from ABS.  

A summary of these export statistics is available from 
Department of State Growth website.

• Bureau of Meteorology, Climate Outlooks
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TA SMANIAN AGR ICULTURE  TOWARDS  $10  B I LL ION BY  2050

Initiative Description Status

Tasmanian Rural 
Water Use Strategy 
Implementation Plan 
and Report Card

The Tasmanian Government released the Rural Water Use Strategy in March 2021 as the 
blueprint for managing the state’s water resources. The Implementation Plan and Report 
Card released in April 2022 provide a snapshot of progress on delivery and future plans.

Implementation 
underway

Upgrade of Tasmania’s 
Research Farm Assets

The Government’s Plan for Tasmania’s Research Farm Capacity is guiding the investment of 
$7 million to modernise our Crown and Tasmanian Institute of Agriculture (TIA) research 
farm assets to make our research farms centres of excellence for practical research and 
demonstration:
• Contribution of $5 million to a $7.7 million joint investment with UTAS to upgrade 

Elliott and Forthside Research Farms;
• $750,000 to upgrade core infrastructure at Cressy;
• Feasibility studies into Grove Farm.

Underway

Agricultural Workforce 
Resilience Package

$1.9 million package including:
• Tassie Harvest Jobs, Take Your Pick jobs campaign to encourage Tasmanians to consider 

local agricultural jobs and career options;
• Support for industry resilience, promotion and targeted development of skills and training;
• Increasing the service delivery capability of FarmPoint and Safe Farming Tasmania;
• Forming the Tasmanian Agribusiness Workforce Roundtable to bring industry and the 

community together with government to build workforce resilience.

Water resources and 
irrigation

The Government plans to invest further $30.2 million into water resources and irrigation 
including:
• $23.7 million to supersize tranche three of the Pipeline to Prosperity;
• $5 million for Tasmanian Irrigation Pty Ltd to develop a business case for the South East 

Extension Scheme; 
• $1.5 million to implement initiatives under the Rural Water Use Strategy.

Extended

Agricultural Innovation 
and Agricultural 
Development Funds

$3 million in a new Agricultural Development Fund supporting agricultural research, 
development and extension in Tasmanian agriculture:
• Four projects of $1.69 million announced in partnership with the Tasmanian Institute of 

Agriculture across dairy, red meat, wool, seed production, potatoes, berries and wine 
with additional benefits flowing to marine farming and forestry industries.

Underway

Ag-Protection Package The Government Ag-Protection Package will invest $10.2 million to future-proof 
Tasmanian agriculture and manage risks to primary industries including:  
• Addressing bioecurity including cat management, as well as on-farm biosecurity 

awareness and practices and awareness of the threats posed through import risks, pest 
and disease;

• Support farmers to adapt to a changing climate, including capitalising on opportunities 
for carbon farming.

Underway

Community Farming 
Partnership Program

$5.6 million to support farming communities, local farming issues, and improvements to 
farm safety.

Underway

Strategic Industry 
Partnership Program 
(SIPP)

$2 million to expand SIPP to deliver targeted co-investment with peak industry bodies to 
support sustainable growth and resilience.

Underway

The Tasmanian Government initiatives delivering on the Competitiveness of Tasmanian 
Agriculture White Paper and Tasmania’s Sustainable Agri-Food Plan include:

ISSN 2653-1488 (Online)

CONTACT:
AgriGrowth Tasmania 
Department of Natural Resources and Environment Tasmania 
GPO Box 44 Hobart  TAS  7001

P: 1300 292 292     
E:      agrigrowth@nre.tas.gov.au
W:    www.nre.tas.gov.au

https://dpipwe.tas.gov.au/agriculture/competitiveness-of-tasmanian-agriculture-for-2050
https://dpipwe.tas.gov.au/agriculture/competitiveness-of-tasmanian-agriculture-for-2050
https://dpipwe.tas.gov.au/agriculture/tasmanias-agri-food-plan
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Positive impacts this season

• Continuing exceptional seasonal conditions 
and robust demand are benefitting red meat 
producers within the state, with higher prices 
expected to continue for the next 12 months.

• Processed exports of lamb and mutton to 
the Middle East have begun to rise as available 
avenues for freight return along with demand and 
increased processing capacity in the state.

• Primary producers are retaining stock in the field 
due to the abundant availability of pasture. 

Challenges this season

• Ongoing herd rebuilding, both within the state 
and on the mainland, continues to reduce the 
supply of cattle for processors, and prices remain 
above long-term averages. 

• The higher prices and tight supply in the red 
meat sector, combined with a reduced workforce 
impacted by COVID-19, are reducing processing 
volumes within the state.

• The availability of freight has placed upward 
pressure on transport costs and impacted 
delivery times and access to overseas markets.  

Agribusiness Insights
R E D  M E AT

Year-on-year  
growth in farm gate 
value over the last  
8 years

Exports of lamb 
and mutton is 
increasing 

High prices and lower 
available workforce 
placing upward pressure 
on processors 

Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing. 

Sources 
• Australian Bureau of Statistics Cat: 7215.0 Livestock Products, 

Australia;
• NRE Tas Agri-Food ScoreCards
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Positive impacts this season

• International dairy commodity prices are strong 
with processors increasing the price of milk solids 
this season above expectations. 

• Strong milk production in the first six months of 
the financial year is allowing the industry to take 
full advantage of the state’s expanded processing 
capacity. 

• Access to reliable irrigation water have helped 
farmers manage the dry summer conditions.   

Challenges this season

• The prices and availability of production inputs, 
including feed, fertilisers, chemicals and fuel, are 
impacting farmers’ ability to take full advantage of 
the high dairy prices. 

• Tasmanian dairy farms are experiencing a mixed 
season, with good rainfall in the North East and 
lower rainfalls across other regions, particularly in 
the North West and King Island.

• The industry is experiencing ongoing workforce 
shortages, particularly in on-farm staff, tanker 
drivers, and AI technicians, resulting in sporadic 
disruptions to some operations. 

• Producers and processors are monitoring the 
geopolitical environment to determine any 
impacts on global dairy markets.  
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DA I RY

Strong milk prices in 
Tasmania continue

Value of exports 
(2020-21) 

Increasing input costs 
are placing pressure on 
farmers

Sources
• Dairy Australia, Milk Production Statistics • NRE Tas Agri-Food ScoreCards

Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing. 
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Positive impacts this season
• Good spring rainfall and temperatures have 

driven positive yields in the berries and pome 
fruit industries. Unexpected late season rain 
interspersed with warm weather may have 
resulted in damage and disease pressure towards 
the end of the harvest season. 

• Growth in demand for berries has resulted in 
higher prices, with confidence in the sector 
underpinning ongoing expansion within the sector. 

• Policies undertaken by the Australian and 
Tasmanian Governments, including the 
introduction of the Australian Agriculture Visa 
Program and the Pacific Australia Labour Mobility 
(PALM) Scheme into Tasmania as well as the 
essential worker close contact exemption, helped 
to mitigate some peak labour demand. 

Challenges this season
• Sourcing skilled and experienced labour during 

the harvest season continues to be the greatest 
challenge faced by fruit growers. 

• Heavy rainfall prior to and during harvest 
impacted cherry growers in northern and 
southern parts of the state, with impacts in the 
south exacerbated by hail in December.  

• Access to freight packaging and supplies, such as 
pallets and trays, has been delayed. 
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F R U I T

Compound Annual 
Growth over last 
8 years in farm 
gate value

Exceptional season for 
quality of berries

Access to sufficient 
labour for harvest  
was challenging

p: preliminary Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing.

Sources 
• Horticulture Innovation Australia (Hort Innovation),  

Australian Horticulture Statistics Handbook

• NRE Tas Agri-Food ScoreCards
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Positive impacts this season

• Optimal seasonal conditions for a wide range 
of vegetables, particularly peas and beans, 
are expected to result in excellent yields this 
production season.  

• As COVID-19 restrictions decrease, producers 
are buoyed by the growing local and interstate 
demand for Tasmanian produce in the retail and 
food service sectors. 

• The key markets for Tasmanian vegetable exports 
are South East Asia and Europe which are not 
expected to be impacted by current geopolitical 
challenges. 

Challenges this season

• Early season potato harvest volumes are 
expected to be down slightly for this season 
due to reduced sizes resulting from unfavourable 
weather conditions.  

• The impact of COVID-19 on food service and 
hospitality industries is ongoing and demand for 
horticultural products is not yet back to pre-
pandemic levels.  

• Production input prices continue to increase, 
while labour shortages may impact the harvest of 
late season crops as seasonal workers leave the 
state. 
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Excellent season 
for peas and 
beans 

Higher demand for 
vegetables from retail 
and food service 
industries

Access to sufficient 
labour for autumn 
harvest may be a 
challenge

Sources
• Horticulture Innovation Australia (Hort Innovation),  

Australian Horticulture Statistics Handbook

• NRE Tas Agri-Food ScoreCards

p: preliminary Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing.
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Positive impacts this season
• Growing conditions were exceptional for cereals, 

pasture and fodder crops, which have all yielded 
well.

• Global supply shortages have driven large 
increases in production volumes and prices for 
canola within Tasmania.

• Field crops requiring lower use of inputs that 
generate higher returns are increasingly attractive 
to farmers who are experiencing increased 
production costs.  

Challenges this season

• A wet start to the growing season resulted in 
increased disease pressure and reported crop 
losses especially poppy crops. However drier 
conditions later in the season allowed for some 
paddocks to be re-sown. 

• A continuing reduction in global demand for 
opiates has reduced Tasmania’s overall poppy 
production area.

• The reduced number of international workers 
in Tasmania contributed to a smaller pool of 
available harvest machine operators.  

Agribusiness Insights
F I E L D  C RO P S

Canola 
production 
volumes and 
prices are up

Excellent seasonal 
conditions for cereal, 
pasture and fodder 
crops

Lower international 
demand for opiates 
has curtailed poppy 
crop production 

4 excludes volume for pasture and vegetable seed, poppy, pyrethrum, hops, and spirits as data is unavailable or not published across overall time 
period. Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing.

Sources
• NRE Tas Agri-Food ScoreCards
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Positive impacts this season

• Early reports from across the state indicate grape 
quality is expected to be exceptional. 

• The opening of Tasmania’s borders provided a 
much-needed boost to cellar doors visitation, 
with strong continuing demand and sales of 
Tasmanian wine.

• The average price of Tasmanian wine grapes 
reached a record $3,416 per tonne in 2021, 
which is four and a half times the national average. 
High demand for wine grapes is expected to see 
prices remain high in 2022.

Challenges this season

• Unfavourable seasonal conditions are expected 
to have an impact on overall yields, which vary 
around the state, but are likely to be in line with 
the long-term average.

• Cooler weather has delayed the harvest in some 
areas. Combined with La Niña conditions, this 
may potentially increase the risk of disease.

• The Tasmanian wine sector is continually 
challenged by the potential for smoke taint, with 
bushfire events an ongoing risk.

• Freight issues present challenges in both timeliness 
and cost of shipping goods into and out of the 
state. 
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W I N E

Price of Tasmanian 
wine grapes relative 
to national average 

Borders re-opening 
increased cellar door 
visitation

Cooler seasonal 
conditions delayed 
vintage in some 
growing areas

Note: Where data is not listed above it is not yet available. ‘2021-22’ column above includes only data available at time of publishing. 

Sources
• Wine Tasmania, Tasmanian wine grape vintage results • NRE Tas Agri-Food ScoreCards
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